(| - UNITED NATIONS
2> UNIVERSITY

UNU-MERIT

Working Paper Series

#2012-047

Optimal health investment with separable and non-separable preferences
Théophile T. Azomahou, Bity Diene, Mbaye Diene and Luc Soete

Maastricht Economic and social Research institute on Innovation and Technology (UNU-MERIT)
email: info@merit.unu.edu | website: http://www.merit.unu.edu

Maastricht Graduate School of Governance (MGSoG)
email: info-governance@maastrichtuniversity.nl | website: http://mgsog.merit.unu.edu

Keizer Karelplein 19, 6211 TC Maastricht, The Netherlands
Tel: (31) (43) 388 4400, Fax: (31) (43) 388 4499



UNU-MERIT Working Papers
ISSN 1871-9872

Maastricht Economic and social Research Institute on Innovation and Technology,
UNU-MERIT

Maastricht Graduate School of Governance
MGSoG

UNU-MERIT Working Papers intend to disseminate preliminary results of research
carried out at UNU-MERIT and MGSoG to stimulate discussion on the issues raised.







































































































































The UNU-MERIT WORKING Paper Series

2012-01 Maastricht reflections on innovation by Luc Soete

2012-02A methodological survey of dynamic microsimulation models by lJinjing Li and
Cathal O'Donoghue

2012-03 Evaluating binary alignment methods in microsimulation models by lJinjing Li and
Cathal O'Donoghue

2012-04 Estimates of the value of patent rights in China by Can Huang

2012-05 The impact of malnutrition and post traumatic stress disorder on the performance
of working memory in children by Elise de Neubourg and Chris de Neubourg

2012-06 Cross-national trends in permanent earnings inequality and earnings instability in
Europe 1994-2001 by Denisa Maria Sologon and Cathal O'Donoghue

2012-07 Foreign aid transaction costs by Frieda Vandeninden

2012-08 A simulation of social pensions in Europe by Frieda Vandeninden

2012-09 The informal ICT sector and innovation processes in Senegal by Almamy Konté and
Mariama Ndong

2012-10The monkey on your back?! Hierarchical positions and their influence on
participants' behaviour within communities of learning by Martin Rehm, Wim
Gijselaers and Mien Segers

2012-11 Do Ak models really lack transitional dynamics? by Yoseph Yilma Getachew

2012-12 The co-evolution of organizational performance and emotional contagion by R.
Cowan, N. Jonard, and R.Weehuizen

2012-13 "Surfeiting, the appetite may sicken": Entrepreneurship and the happiness of
nations by Wim Naudé, José Ernesto Amords and Oscar Cristi

2012-14 Social interactions and complex networks by Daniel C. Opolot

2012-15New firm creation and failure: A matching approach by Thomas Gries, Stefan
Jungblut and Wim Naudé

2012-16 Gains from child-centred Early Childhood Education: Evidence from a Dutch pilot
programme by Robert Bauchmdiiller

2012-17 Highly skilled temporary return, technological change and Innovation: The Case of
the TRQN Project in Afghanistan by Melissa Siegel and Katie Kuschminder

2012-18 New Technologies in remittances sending: Opportunities for mobile remittances in
Africa Melissa Siegel and Sonja Fransen

2012-19 Implementation of cross-country migration surveys in conflict-affected settings:
Lessons from the IS Academy survey in Burundi and Ethiopia by Sonja Fransen,
Katie Kuschminder and Melissa Siegel

2012-20 International entrepreneurship and technological capabilities in the Middle East
and North Africa by Juliane Brach and Wim Naudé

2012-21 Entrepreneurship, stages of development, and industrialization by Zoltan J. Acs and
Wim Naudé

2012-22 Innovation strategies and employment in Latin American firms by Gustavo Crespi
and Pluvia Zuniga

2012-23An exploration of agricultural grassroots innovation in South Africa and
implications for innovation indicator development by Brigid Letty, Zanele Shezi and
Maxwell Mudhara

2012-24 Employment effect of innovation: microdata evidence from Bangladesh and
Pakistan by Abdul Waheed



2012-250pen innovation, contracts, and intellectual property rights: an exploratory
empirical study by John Hagedoorn and Ann-Kristin Ridder

2012-26 Remittances provide resilience against disasters in Africa by Wim Naudé and Henri
Bezuidenhout

2012-27 Entrepreneurship and economic development: Theory, evidence and policy by Wim
Naudé

2012-28 Whom to target - an obvious choice? by Esther Schiiring and Franziska Gassmann

2012-29 Sunk costs, extensive R&D subsidies and permanent inducement effects by Pere
Arqué-Castells and Pierre Mohnen

2012-30Assessing contingent liabilities in public-private partnerships (PPPs) by Emmanouil
Sfakianakis and Mindel van de Laar

2012-31 Informal knowledge exchanges under complex social relations: A network study of
handloom clusters in Kerala, India by Robin Cowan and Anant Kamath

2012-32 Proximate, intermediate and ultimate causality: Theories and experiences of
growth and development by Adam Szirmai

2012-33 Institutions and long-run growth performance: An analytic literature review of the
institutional determinants of economic growth by Richard Bluhm and Adam Szirmai

2012-34 Techniques for dealing with reverse causality between institutions and economic
performance by Luciana Cingolani and Denis de Crombrugghe

2012-35 Preliminary conclusions on institutions and economic performance by Denis de
Crombrugghe and Kristine Farla

2012-36 Stylized facts of governance, institutions and economic development. Exploring the
institutional profiles database by Bart Verspagen

2012-37 Exploring the Panel Components of the Institutional Profiles Database (IPD) by
Luciana Cingolani and Denis de Crombrugghe

2012-38 Institutions and credit by Kristine Farla

2012-39 Industrial policy for growth by Kristine Farla

2012-40 Explaining the dynamics of stagnation: An empirical examination of the North,
Wallis and Weingast approach by Richard Bluhm, Denis de Crombrugghe and
Adam Szirmai

2012-41 The importance of manufacturing in economic development: Past, present and
future perspectives by Wim Naudé and Adam Szirmai

2012-42 Lords of Uhuru: the political economy of elite competition and institutional change
in post-independence Kenya by Biniam Bedasso

2012-43 Employment and wages of people living with HIV/AIDS by Pilar Garcia-Gomez, José
M. Labeaga and Juan Oliva

2012-44 Prescriptions for network strategy: Does evidence of network effects in cross-
section support them? by Joel A.C. Baum, Robin Cowan and Nicolas Jonard

2012-45 Perspectives on human development theory in democracy promotion: A
comparison of democracy promotion programmes in Egypt through the lenses of
classical and revised modernisation theory by Inger Karin Moen Dyrnes

2012-46 Nonlinearities in productivity growth: A semi-parametric panel analysis by
Théophile T. Azomahou, Bity Diene and Mbaye Diene

2012-47 Optimal health investment with separable and non-separable preferences by
Théophile T. Azomahou, Bity Diene, Mbaye Diene and Luc Soete



